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We have audited the annexed unconsolidated financinl statements comprsing of:

i) unconsolidared balance sheer;

{ia) unconsolidated profit and loss account

(i)  wnconsolidated smrement of comprehensive income;
(iv)  unconsolidated starement of changes in equity;

(v unconsolidated cash fow smements,

(vi}  unconsolidated srarement of premium;

(viiy  unconsolidated stavement of clams;

(vil) unconsolidated statement of expenses; el

ix)  unconsolidated starement of invesmment income;

rogether with the notes forming part thereof, for the year then ended,

It is the responsibility of the Company’s Board of Directors and Management 1o establish
and maintain & system of internal control, and prepare and present the unconsolidated
financial statements in conformiry with the approved accounting standards as applicable
in Pakistan and the requirements of the Insurance Ordinance, 2000 (XXXIX of 2000) and
the Companies Ordinance, 1984 (XLVII of 1984). Our respongibility 15 1o express an
opinion on these starements based on our audit.

Except for the maters stated in paragraphs 1 to 9 below, we conducted our audit in
accordance with the International Standards on Auditing as applicable in Pakistan. Those
standards require that we plan and perform the audit to obtain reasomible assurance about
whether the unconsolidated financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amownts uand
disclosures in the unconsolidated financial starements. An audir also includes assessing the
accounting policies used and significant estimares made by manngement, as well as,
evaluating the overall unconsolidared financial statcments presentation. We believe that
the audit evidence we have obained is sufficient and appropriate to provide a basis for

qualified opinion.
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Rasis for qualified opinion:

5]

As fully expliined in notwes 9, 23, 38.4 and 395 w the unconsolidated financial
statemnents, the Company has not sccounted for the effect of developments made
after the year ended December 31, 2014 in the provision for outstanding clpims for
reasons being revision in the estmare by the surveyor and /or otherwise the claim
being declared as invalid. This is & contravention of the requirements af IAS 10
‘Events after the Reporting Period’ and 1AS 37 ‘Provisions, Conningent Liabilities
and Contingent Assets’. Further, no details or other evidences have been provided
to us for reconeiliadon/justfication of cermin “debit balances / receivables’ as

caring in ‘chims payuble’ [refer note 9 Provision for outstanding clims
(including IBNR)' to the financial sttements}. Owing to the namrc of the
Company’s records, the amount of uldmate adjustment necded cannot presently be
determined;

The Company does not have a system of obtaining confirmations and performing
reconcilision of balances in respect of ‘Amount due o reinsurer’, ‘premium
received in advance’ and ‘premiuvm due unpaid' amounting o Rz, 1,318 mullion
{2013 Rs. 1,335 million), Rs. 550.6 mllion (2013: Rs. 491 million) and Rs. 3,571
million (201% Rs. 2,508 million), respectively, However, as part of our audit
procedures:

- we received response 1o our confirmation request circulated to Pakistan
Reinsurance Company Limited (PRCL / the reinsurer of the Company),
however, amounts / balances confirmed by PRCL did not matched or otherwise
reconeiled with the amounts / balances as appearing in the Company's record,
Purther, we have not received any satisfactory clarficanon or reconciliaton on
the differences.

we abso circulated external confirmations to nine major clients of the Company
in oeder o gbtain audit evidence regarding completeness, accuracy occurrence
and existonce of transactions for the vear ended and balances at year-end with
them. Howeve, we have not received reply against any of the confirmations il
date. Further, there are no satsfactory alternative audit procedures which we
could adopt w verify such asseruons.

Consequently, we are unable to quantfy the impact of the adjustments, if any,
ariting from ceconciliation and  sewlement of account balances on  the
unconsolidated Anancial starements;

The Company historically has been charging deprecation on investment properoes
{refer note 19 to the unconsolidated financial statements) and fixed nssers (refer
note 27 o the unconsolidated financial searements) under reducing balance method
using rates that are not in agreement with s cspmare of uschul life. Accordingly,
this may resulted in & matenial overstatement in the written down value of assers and
1 material understatement in the unconsolidated profit for the year and
unconsolidared rerined earnings of the Company;

We were appointed subsequent to the balance sheet dute; consequently, we were
unable o carry out auditing procedures necessary to obtain adequate assurance
regarding the quannties and condition of investment properties, fixed assers and
eapital work-in-progress appearing in the unconsolidared balance sheet as at
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December 31, 2014 and application of appropriate cut off procedures. We were also
unable to review the events subsequent o the balance sheet date till the date of our
audit repoer, which may affect the financial statements, Further, there beng no
satisfacrory alternative audit procedures that we could adopt to obrain sufficient and
appropriate auds  evidence regarding  the objectives of these procedures.
Consequently, we are unable m nssess the impact of the adjustments, if any, that
may have been identified as a result of such audit procedures on the balances as
appearing in the unconsolidated financial strements;

5, Libility for government levies including Excise Duty, Sales Tax on Services,
Federal Insurance Fee and Stamp Dury, as applicable on underwriting acavities have
been recopnized after receipt of such amount from respecuve clients, which is
inconsistent with the Company’s sccounting policies in respect of recogniton of
premium and rulings on the mater of recognition of the lisbility, Onring to the
nature of the Company’s records, the amount of ultimate adjustment needed cannot
presently be deteemined;

6 As mentioned in notes 1.2, 194, 242 and 273 w the unconsolidated Rnancial
statements which describe in detafl issues related o procurement of propertcs, suo
moto action taken by the Honourable Supreme Court of Pakistan, arrest of certain
members of the then board of directors and officers of the Company, valuation,
sertlement and mecoveries against these properties together with the status and
ongoing proceedings of the cases. Further, all of the post-dated chegues, provided
to the Company | towards recovery of amount involved of Rs, 4224 million were
bounced due to reason “funds not sufficient”. We believe that pending finalizanon
of the cases and dishonoured cheques create significant uncertunty over
recoverability of amounts involved. Managemene of the Company has not made any
provision against this unrealized amount Had the provision been made, the
unconsolidated  profit for the year, unconsolidated comprehensive income,
unconsolidated remined earnings and investment properties propertes s appeariog
in the unconsolidated financial statements would be lower by the same amount.
Further, provision for the same had not been made in the financiil statements for
the vears 2013, 2012 and 2011;

7. As part of smndard audit procedures as prescrbed in ISA 240, "The Auditor’s
Responsibilities Relating w0 Fraod in an Auds of Financial Statements™ the audit
commirtee provide auditor with representation about awareness of fraud within the
entity and it’s views, whistleblower tips and as to how the audit committee provides
oversight to risk assessment process. We were advised that the present aucht
commiriee was fiot in existence in the year under reporting; hence we did not get
such representations. The audit commirtee had also not provided us with such
tepresentation in connection with the audit of the finuncial starements for the years
2013, 2012 and 2011;

8  Cerrain disclosures required under the International Financial Reporting Standards,
the Securities and Exchange Commission (Insurance) Rule 2002 and the fifth
schedule of the Companies Ordinance, 1984 have not been made in these
unconsolidated financial seatements; and

9. We were not provided with the specific approval of the board of directors of the
Company regarding additions / deletion to fixed assefs, invesmments and other
items, erc. as required under section 196 of the Companies Ordinance, 1984, These
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approvils were also not provided for wansactions duning the years 2013, 2012 anc
2011,

In our opiivon;

{a) proper books of accounts have been kept by the Company as required by the
Insumnce Ovdinance, 2000 and the Companies Ordinance, 1984;

(b) except for the effect of parageaph 8 above, the unconsolidated fnancal
statements together with the notes thereon have been drawn up in conformiry
with the lnsurance Ordinance, 2000 and the Companics Ordinance, 1984, and
accurately reflect the books and records of the Company and are further in
accordance with accounting policies consistently applied;

(c) except for the effect of parageaphs 1 o 9 above, the unconsolidated financial

statements, together with the notes thereon, present fairly the state of the
Company's affairs as at December 31, 2014 and of the unconsolidared profit,
unconsalidated caomprehensive income, unconsolidated changes in equiry and its
unconsolidated cash flows for the year then ended in accordance with approved
accounting standards as applicable in Pakistan, and give the information
required to be disclosed by the Insumnce Ordinance, 2000 and the Companies
Ordinance, 1984; and

{d) no zakat was deductible ar source under the Zakat and Ushr Ordinance, 1960
(XVIIT of 19860).

Emphasis of matter paragraph

We dmw attention to pote 1515 of the unconsolidared financal stements which
describes the uncerminty related to the levy of deloyed payment. Our opimion 1= not
qualified in respect of this marer.

i

I, | P
_— St e
December 21, 2017 Chartered Accountants
Muhammad Shaukat Naseeb
Engagement pariner
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Butunal lnsumnce Compamy Limited
U nconsolilaied Stabement of Compreliensive Income
Far ihc year ended Diecember 31, 2014
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Mutional Insurance Company Limited
Uncansolidaped Sissement of Changes in Equicy
For the vear ended Decembaer 51, 2014

Share cupital || Capital Heveme reserves
ll:l-llﬂdq Reserve for
Eﬂ-luibud anil -l-‘ﬂ?EF ﬁn:rll Retained Tatal
earmings
Rupees in 000

Balance as a1 Jamusry 1, 2013 2 00, (0 i, N, D0 i 500 (KM} 3345 8R4 17,863 884
Peufin for the yean 5 . = A011,588 1,008,315
Cither i:n:-ruquf}wfh&n TR 5 - (54,563 [34,500
Total enmprebensive income

fur the year - - 2956703 2056,713
Balance as at December 31, 2013 2 AW, () o 100, R i, 500, 000 033 507 0L BP0 ST
Lews fioe the yeas . - H TR |
Cigher compeehenaive mooma = - - IH R
"Tomal pomprehensive loss

fror thae year . : . 1,946,621 1,546,631
Transactions with dwmen
P! dlividend 3012 Ra 2.5 por ahiane [25%)] - ' AT 500, 00|
Fmal dersdond 201% Rs, 25 per share (3395 - - - (300 CHH 150, T}
Balance as at December 31, 204 20010 B} lﬁm EE TE!E Ehﬁ?ﬂ

The anneee potes from 1 o 45 form an el parr of these unconsolidaied fesneis] staements
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Mational Insuranes Company Limited
Uncansalidsed Cemb Flow Siteement
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Pae e Rupees i 'Y -
Operuting canh flows
e S La—
e rerrived 5,302,538 6,260, 720
Reinsurance premium paid (2,549,412} (3,695,530
¥ laime paid 635,361} {150%151)
Retsurance enid oaher recovonies received A3 60 1,251 530
Corramberionn taceivid 1 136,124 i, 500
Ten cankt Fliew fevem underyrimng soovines 1.213,283 3 580,065
) Ol e it
Emscomie b packd i MEL g [0, 545
Creneral msnagreneil Exponses pod (753,821) (1,088 315
Cithes opemting receiits (7,501) {1,385
Liwaa pococsed 19550 8387
Leans dislursed {79,348} {2580
Ser caah flow {used inj wther ojerastng scivmes {1951 089} 201 1,787}
Taotal cash flow gencrated from all operating Activitios 2 262 82T
Tovestant sctivides
Prafii f roturn roteed {700
Crvadends reoored 1M
RKenmls recorved THASS
Paymear fur invesunents {BA5 (HLE
Peocerads fromm disprsal of investmaeiiis 5.04H,534
Fred capitad expendimre (12,388
Preccoils fronm dispisal of Ared assci 133
Total cash flow {used in)/ generated from iovesting sctivities 841,283
Finsncing sciivities
Dorvidnds pabl |
Tustal cash (wied i) Anancing sctivitics ;
Met cash (used in}/generaied from all activizies 7,209,562
(ash and cash oquivalénts ar beginming of the year & 297
Cash sad cash equivalenis ot end of the vear ia 11,507 Déd

The snesesed notes Froen 1 1o 45 form an nncgrs] perd of these uneonenlidated finaneis] sssemenes.
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Masanal Insermpce Company Limied
Unconsolidaied Cash Flow Sasement
For the year ended December 31, 3004
204 013
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Matonal Insurance Company Limited
Unconsalidated Statement of Investment Income
For the vear ended December 31, 2014

Mote
Income from investments classified as held for trading

Bridend income (eamed whale holdng the secunnes)
Interest income {preference shares)

Income from non-trading investments

Held to maturity
Retum on government secuntes
Retum on other fived income secuntied and aceoamits
Armarnranon of Premiam

Availabde for sale
Drivackersd mnceame

Gain on revaluation of held for trading investments

Reversal/ (impairment) in valee of investments classified as i
Avuilable for sale
Held to matunty

Met investment income

2054 N3
wenmeee Rupees in 100 e
221,656 T 2ET
k1] 204
221,562 218 581
249,716 1,076,870
462,766 564,729
8083 13,873
1,420,565 1655472
8654 6847
1429259 1,662,319
250,93 358932
75,846 206552
{4,854) (5.2
70,992 201,316
1,973,149 3541 1448

The annexed notes from 1 o 45 form an mtegral part of these enoomobideted frencil stements.
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Matonal Insarance Company Limited
Uneonsslidated Smement of Expenses
For the wear ended December 31, 2004

Business underwrinen inside Pakistan 2004 23
Mamagement Commission Mt Pt
{undernrining) from LUndoramiting LUnderwriing
|| EXpeTacE | reinsisrers Expenses [Expenmes
(A} () (C=A-B)
e Ruapres im 00
Direce and facubistive
Twe and property damage RALE 25 444 193,172 N5 TR
s cargn 175,549 £ I75,549 00411
Slanme hull 14,18 11,59 2,245 (B, H34)
Armiion sl 14,513 1,108 18,405 WS
Sdowor 113,599 - 118,899 10 R
Laablimy Tan - Tin B 26
Eagmizzing 40,4594 - 40 4% 32,456
Chkiets
Wiorker's compersation ™ - ™ 8
Credir amd sren=hip 57 & &7
Aecident arl heldh 7B - 7, ROd 5200
Crop Insursnce - - .
Yo — 5341 60,73 15557
B0 60,736 (3.711) S
IR CFrN XN X

Pt Cirramissin from eeinnanens @ aodved ot afer takdng the Impact of the opening ard closing balances of mearmed commassion

The annexed noées from 1 ss 45 frem pnnmﬁtﬂpﬁnﬂ&mwnﬂmﬁlmdhmlrm“m.
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Mational Insurance Company Limited
Motes o the Unconsolidated Financial Statements
Far the Year Ended December 31, 2004

1 STATUS AND NATURE OF BUSINESS

1.1 Mational Tnsurance Company Limited (the Company) was incorporated in Pakistan on
March 31, 2000 as an unquoted public kmited company under the Companies Ordinance, 1984
The Company's registered office is smated in NIC Building, Abbasi Shaheed Road, Karachi,
Sindh. The Company is principally engaped in non-life insurance business of public property,
cowmprising fire, marne, avistion and renspormtion, engineening, etc.

With effect from January 01, 2001, the Company ook over all the assets and liabilives of former
National Insurance Corporation (NIC) at book values under the Nadonal [nsurance Corporanon
(Re-oeganiraton) Ordinance, 2000. Accordingly, with effect from January 01, 2001, WNIC has been
dissalved and ceases 1o exist and the operations and undertakings of NIC are being cartied out by
the Company.

Mational Insurance Company Limited has a wholly-owned subsidiary Civic Centres Company
(Privare} Limited, which is incorporated in Pakistan.

L2 On the complunt of M/s. Transparency Intemational Pakistan (TTF, the Honorable Supreme
Court of Pakistan took Suo Moto action on Oictober 12, 2010 and initiated legal procesdings in
Suo Moto Case No. 18/2010 regarding violation of Public Procurement Regulatory Autharity
(PPRA) Rules, 2004 causing loss to the exchequer.

The Secretary Commerce on behalf of the State and on the divections of the Honorable Supreme
Court of Pakistan, requested Federal Investigation Agency (FIA} to register five (5] First
Information Reports (FIRs) agunst the then Board of Directors, CEQ/ Chairman and officers of
the NICL who were imvobred, in following marers:
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Mational Insurance Company Limited
Motes 10 the Unconsalidated Financial Statements
For the Year Ended December 31, 2014

Consequently, two members of the Board of Directors, the then Chalrman, Fxeeutive Director
(Finance, Informason Technology/Real Estate), General Manager (Real Estate), General
Munager (Audit/Company Secretary) and Ex-General Manger (Law) were arrested. Details of the
matters related to above properties / mateers have been given in respective notes to the
unconsolidated financial statements. Subsequently, these arrested persons have been relessed on
bl

The above does not include impacts of integrity pacts and oppormnity cost ansing out of the
procurement of properties under ligation.

Since the marters are pending / sub judice before the Honoeable Supreme Court of Pakdstan,
amounts received [ recoverable are conditional and wtimate outcome of the cases cannor be
determined at this stage, NICL in its unconsolidated financial smitcments has not recorded
receivable from the parties and has also not valued property on the basis of National Engineenng
Services Pakistan (Private) Limited (NESPAK) valuation reports.

NICL has classified all recovered smounts against propertics in 4 separate account ealled “Land
Recovery Account” which shall be shewn as a deducrion from the orginal cost of investment
properties. Upon final resolution of the case balance available in this account will be adjusted

against original cost of the properties (refer note 19),
2  BASIS OF PREPARATION

Thmuummcﬂuﬁmdﬁmuchlmmmuhnubtﬂpﬂpnmdmlheﬁnnnnufﬁamdﬂ
statements issued by the Securities and Exchange Commission of Pakistn (SECP) through
Secunities and Exchange Commission (Insurance) Rules, 2002 {SEC (Tnsurance) Rules, 2002},
vide 5.R.0. 938 dated December 12, 2002,

3 STATEMENT OF COMPLIANCE

These unconsolidated financial statements have been peepared in accordance with spproved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standasds (IFRS) issued by the International Accounting
Stndards Board as are notified under the Companies Ordinance, 1984, provisions of and
directives 1ssued under the Companies Ordinance, 1984, the Insurance Ordinance, 2000 and SEC
(Insurance] Rules, 2002 In case requirements differ, the provisions or directives of the
Companies Ordinance, 1984, Insurance Ordinance, 2000 and SEC {lnsurance) Rules, 2002 ghall
prevail.

The SECP has allowed the msurance companies to defer the application of Inteenational
Accounting Standard 39 (IAS 39) ‘Financial Instruments, recognition and measurement’ in
eespect of valuation of “available-for-sale” investments. Accordingly, the requirements of TAS 39,
mw the extent allowed by the SECP a5 aforcsaid, have not been considered in the preparation of
these unconsolidated financial sttements. Accordingly, had these investments been measured at
fair value, their carrying value as on December 31, 2014 would have been higher by Rs. 1,522.6
million (2013: higher by Rs. 715.8 million).

4 BASIS OF MEASUREMENT

These unconsolidated financial starements have been prepared under the historical cost
convention except for held for trading’ investments thar are stated ar fair value, ‘held o rraturity’
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5.3
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investments that are stated at amortized cost and ‘staff retirement benefits' that are carried ar
present value. The provision of IBNR and premium deficiency reserve is made on the basis of
actuartal valuabon.

USE OF CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparstion of these unconsolidated financial sutements in conformity with approved
sccounting standards as applicable in Pakistan requires management 1o make judgments, estimates
and assumptions thar affect the application of policies and reported amounts of assets and
liabalitics, income and expenses, The estimates and associated assumptons are based on historieal
experience and vanous other factors that are believed to be reasonable under the circumstances,
the eesult of which form the basis of making the judgments about careying values of assers and
liabilities that are not readily apparent from other sources.

Actual results may differ from these estimares. The estimates and underdying sssumptions are
reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the periad in
which the estimate is revised if the revision affects oaly that period or in the period of the
revision and future periods if the revision affects both current and future periods,

Significant areas where assumptions and estimates were exercised in application of sccountng
policies refate to the following;

Accounting for underwriting operations

Significant accounting estimates and exercise of judgment in relaton 1o underwriting bosiness is
stated in note 38

Staff reticement benefits

In accordance with the accounting policy, the management carries cut an annual assessment o
ascertain staff retirement benefits on the basis of sctuarial valuation performed by an expert
annually. Significant assumptions and judgments are disclosed in note 33,

Income taxes

In making the estimates for weome taxes currenty payable by the Company, the management
looks at the current income tax and the decisions of appellate suthorities on certain issues in the
past. There are various matters where the Company's view differs with the view taken by income
tax department. In making the provision for deferred taxes, estimates of the Company’s future
taxable profits are taken mto sccount,

Fixed asscis, investment properties, depreciation and amortization

In making estmates of depreciation / amorization, management vses method which reflects the
pattesn in ‘which economic benefits are expected 1o be consumed by the Company. The method
applied s reviewed at each financial year end and if there is a change in expected pattern of
consumption of future economic benefits embodied in the assets, the method would be changed
10 reflect the change in pattern. Such change is aceounted for as change in accounting estimare in
accordance with IFRSs
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5.5

5.6

5.7

5.8

5.9

The assets residual values, useful lives and methods are reviewed, and adjusted if appropriate; at
each financial vear end.

The Company also reviews value of the assers for possible impairment on an annual basis, Any
change in estumates in future years might affect the carrying amounts of respective items of fxed
assets with & corresponding effect on the deprediation |/ amortzation charge and impatrment.

Impairment of financial assets

A financial asset is assessed at each reporting date 1n determine whether there is any objective
evidence thar it is impaired. A financial asser is considered 1o be impaired if objective evidence
indicates that one or mare events have had & negative effect on the estimated fisture cash Gows of
that asset. An impairment logs is reversed if there has been a change in the estimates used o
determine the recoverable amount. An impairment loss is reversed only 1o the extent that the
asser’s carrying amount does not exceed the carrying amount that would have been determined if
no impaiement loss had been secognized.

Impairment of non-financial asscts

The carrying amounts of non-financial sssets are assessed at each reparting date 1o ascertain
whether there is any indication of impairment. If any such indication exists then the asser's
recoverable amount is estimated. An impairment loss is recognized, as an cxpense in the profir
and loss account, for the amount by which the asser’s carrying amount exceeds its recoverahle
smaunt. The recoverable amount is the higher of an asset’s fair value less cost to sell and value in
use. Value in use is ascermined through discounting of the estimated furure cash fows using a
discount rate that reflects current market assessments of the time value of maney and the nsk
specific wo the assets. For the purpose of assessing impairment, assets are grouped at the lowest
levels at which they are generating separately identifiable cash flows (cash gencrating units).

Provisions, contingencies and commitments

The assessment of the contingencies inherently involves the exercise of significant judgment as
the outcame of the furare events cannot be predicted with certainy,

The Company, based on the latest information, estimates the current value of provisions alecady
recorded, conungent Habilities and sssets which muay differ on the Beurrence, non-occurrence of
the uncertain future event(s) snd decides upon the recognition and/or disclosure of sdditional
provisions, contingent liabilities and assets,

Provision against loans, advances and other receivables

The Company reviews the recoversbility of its loans to employees, premium due bt unpaid,
advances and other receivables to assess amount of bad debts and provision required  there
agunst on annual basis. While detesmining provision, the Company considers financial
health, market information, ageing of receivables, credit worthiness, credit ranng, past records
and business relationship.

Allocation of expenses 10 underwriting business

Management expenses allocared o the underwriting business represent directly ansibuable
expenses and indirect expenses allocated on the basis of net premium revenue under individual
bustness.
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6.1

STANDARDS, AMENDMENTS AND INTERPRETATION TO THE PUBLISHED
APPROVED ACCOUNTING STANDARDS

Benazir employees® stock option scheme

On August 14, 2009, the Government of Pakistan (GoP) lunched Benazir Employees’ Stock
Option Scheme ("the Scheme™) for employees of certain State Owned Enterprises {SOFEs} and
noa-State Owned Enterprises where GoP holds significant investments (non-S80Es), The scheme
is applicable 1w permanent and contrscual employess who were in the emplovment of these
entities on the date of launch of the scheme, subject 1 completion of five years vesting period by
all contractual employees and by permanent emplovees in certain instances.

The Scheme provides for a cagh payment to employees on retirement or termination based on the
price of shares of respectuve ennties, To administer this scheme, GoP shall transfer 12% of its
wvestment in such SOEs and non-SOEs 10 a Trust Fund to be ereated for the purpose by each
of such entities. The eligible employees would be allocated units by each Trust Fund in
proportion to their respective length of service and on retirement or termination swel employees
would be entitled to receive such amount from Trust Funds in exchange of the surrendered units
as would be determined based on market price for listed entities or breakup values for non-listed
entitics. The shares relating ro the surrendered units would be transferred back w GoP.

The scheme also provides that 50%% of the dividend related to shares transfereed 10 the respecive
Trust Fund would be distributed amongsr the unit holder employees. The balance 50% dividend
would be transferred by the respective Trust Fund to the central revolving fund managed by the
Prvatization Commission of Pakistan for payment to employees against surrendered units, The
deficit, if any, in Trust Funds to meet re-purchase commirment would be met by GoP*.

The Scheme, developed in compliance with the stated GoP policy of empowerment of employees
of State Owned Enterprises need 1o be accounted for by the covered entities, inchuding the
Company, under the provisions of amended Intemational Financial Reporting Smndard 2 - Share-
based Payment (IFRS 2). However, keeping in view the difficulties that may be faced by the
entities covered undes the Scheme, the Securities & Exchange Commission of Pakistan in June
2011 vide SRO 587(1)/2011; on receiving representations from some of entities covered under
the Scheme and after having consulted the Inetitute of Chartered Accountants of Pakistan has
granted exemption to such entities from the application of IFRS 2 to the Scheme.

Had the exemption not been granted the staff costs of the Company for the year would have
been higher by Rs. 4.06 million (2013 higher by Rs.12.67 million), profit after taxation would
have been lower by Rs. 2.72 million (2013; lower by Rs. 8.36 million), retsined earnings would
have been lower by Rs. 2.72 million (2013 lower by Rs.8.36 million), esrnings per share would
have been lower by Rs. 0.01 per share (2013; lower by Re.0.04 per share).

The payment of dividend has been withheld since GoP s considering to revamp Benagir
Employees’ Stock Option Scheme (BESOS) as communicated to the Company by Privatization
Commission of Pakistn (PCT. Further, the PCP vide Letter No. 9 (15)/Admn/PC/09 dared
January 09, 2013 has informed the Company that all activites regarding BESOS shall be withheld
till decision is made by the Government of Pakistan.
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6.2 Application of new and revised International Financial Reporting Standards (IFRSs)

6.2.1 Standards and amendments to approved accounting standards which became effective

during the year ended December 31, 2014

There were certain new standards and amendments 1o the approved accounting standards which
became effective during the current peniod but are considered not 1o be relevant or have any

significant effect on the Company's operations and are. therefore, not disclosed in these
uncensolidated financial statenents.

6.2.2 Standards, interpretations and amendments to approved accounting standards that are

effective for the Company's accounting periods beginning on or after January 01, 2015

There are cermin new amendments to the approved accounting standards that are mandatory for
the Campany’s accounting periods beginning after January 01, 2015 but are considersd not tn be
relevant or are not expeeted t have any significant effect on the Company's operations and are,
therefore, not disclosed in these unconsalidated financial statements EXCEpT;

* [IFRS 13 "Fair Value Messurement’ (effective for annual periods beginning on or after

Janary 01, 2015) defines fair value, establishes 3 framewark for measuring fair value and sets
out disclosure requirements for fair value measurements, IFRS 13 explains how to measure fair
value when it is required by other IFRSs. It does not introdice new faie value measurements,
nor does it eliminate the practicability exceptions to fair value measurements that currently
exist in certain standards. This amendment is expected 1o have an immatenal impact on the
notes to the unconsalidated financial statements of the Company.

6.2.3 Local laws those are effective for the Company’s accounting periods beginning on or after

January 01, 2015

* Securities and Exchange Commission of Pakistan through its circular No9 of 2016 dated
March 09, 2016 has issued Guidelines for Fstimation of Incurred but not Reported (IBNR)
Claims Reserve, 2016 (“The Guidelines™) for non-life insurance companies. These Guidelines
peescribe method for estimating IBNR reserve and are effective from July 01, 20016, The
management i corrently assessing the impact of these Guidelines on the Company's
unconsalidared financial statements,

* Securitics and Exchange Commission of Pakistan vide SO 88(1)/2017 and S.R.0 89(1) 2017
dated February 09, 2017 has issued the Insurance Accounung Regulstions, 2017 and Insurance
Rules, 201 7{the new Rules and Regulstions). The new Rules and Regulations require significant
disclosures/requirements relevant o the Company which include but are not limited o
presentation and disclosure of unconsolidated financial statements prescribed 1n Annexure 11
of the Insurance Rules, 2017, recognition of available for sabe investments at fair value as per
IAS 39 “Financial Instruments: Recognition and messurement”, recogrition of premium
receivable under an insurance policy/ cover note as written from the date of sttachiment of sk
ta the palicy/cover note. The management is currently assessing the impact of these Rules and
Regulations on the Campany's uneonsolidated finandial statements.
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6.2.4

The following new standards have been issued by IASB that are notified by the SECP

for the purpose of applicability in Pakistan:

L]

IFRS ¥ - Financial Instruments: Classification and Measurement (IASB effective date — annual
period beginning on ar after Janusry 01, 2018) je applicable in Pakistan from the periods
beginning on or after July 01, 2018 It introduces a new approach for financial asser
classificanon; & more forward-looking expected loss model; and major new PeqUIFEMEnts o
hedge accounting. IFRS s impairment requirements use more forwird-looking information
to recognise expected credit losses far all debt-type financial assets that are not measured at
fair value through profit oe loss. Unlike IAS 39, the amount of the recogrised loss is the same
trrespective of whether the asset is measured at amortised cost or at fair value theough other
comprehensive income. The management is currently assessing the impact of this standard on
the Company's unconsclidated financial staterents;

IFRS 15 - Revenue from Contracts with Customers (IASB effective date - annual period
beginning on or after January 01, 2017) is applicable in Pakistan from the penods beginaing on
or after July 01, 2018. IFRS 15 will apply to most revenue arrangements, including
constnuctions contracts. Among other things, it changes the eriteria for detesmining whether
revenue is recognised at a point in time or ever time, [t also has more guidance in areas where
current IFRSs are lacking - such as muluple element amangements, variable pricing, dghts of
return, warranties and licensing. The actual impact on each company's top line will depend on
their speaific customer contracts and how they have applied existing Standards, For some it
will be a significant shift, and systems changes will be required, while athers may see only
minor changes, The management is currently assessing the impact of this standard on the
Company's unconsolidated fnandal statements.

6.2.5 The fullowing new standards have been issued by IASB which are yet 1o be notified by
the SECP for the purpose of applicability in Pakistan:

L]

IFRS 14 - Regulatory Deferral Accounts (IASB effective date — annual perod beginning an or
after January 01, 2016);

IFRS 16 — Leases (TASB effectve date — annual period beginning on or after january 01, 2019),
IFRS 17 - Insusance Contracts (IASB effective date - annual period beginning on or after
January 01, 2021);

7 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these unconsolidated fAnancial
statements are set out below. These polices have been consistently applied 1o all the years
presented unless stated otherwise.

T.1 Insurance contracts

Insurance contracts are those contracts under which the Company as insurer has accepred
nsurance risk feom the insurance contract holder (insured) by agreeing to compensate the insured
if & specified uncertain future event (the insured cvent) adversely affects the insueed. Once a
contract has been classified as an insurance contract, it remains an insurance conteact for the
remainder of its tenure, even if the insurance nsk reduces significantly during this penod, unless
all rights and obligations are exunguished or expire.
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Insurance contraces are classified into the following main categories, depending on the nature and
duration of risk and whether or not the terms and conditions are fixed:

Fire and propesty

Marine carpo

Manne hull

Marne aviation

P crcar

Others

= Linbility

-  Worken' compensation
= Credit and suretyship

= Acodent and health

- Crop

= Miscellaneous (including engineening)

Fire and propesty insurance provides comprehensive cover in respect of loss or darmage to
property against fire and lightning, rot and strike damage, atmospheric disturbance, earthquake
fire and shock explosion, impact damage, mreraft damage, malicious damage (such as act of
terrorism).

® 8 & ¥ & &

Marine cargo insurance protects all goods while in transit depending upon the needs of a client.

Marine hull insurance peovides cover for ship of all kinds, barges, nugs, dredgers, fishing trawlers,
yacht, pleasure boats, speed bouts ctc.

Marine aviation covers the aiecraft itself for sccidental damage or loss from whatsoever cause
operating anywhere in the world subject (o certain terms and conditions, and damage 10/loss of
spase parts of the aircraft/ engines agaknst all nsks.

Muotor policy provides coverage against accidental damage, fire, burglary, theft, malicions damage,
and strike damage due to natral calamities.

Lanbility insurance provides coverage apainst legal liabilities to pay for dearh and/ae bodily injury
to any person and/or direct damage to the property arsing due o accident.

Waorkers' compensation policy provides coverage for any legal lishilities of the employers arising
out of and in the course of employment as per Workmen Compensation Act, Fatal Accident
Acts, or Commen Law,

Credit and surctyship policy provides coverage to the employer for pecuniary loss sustained by an
act of fraud or dishonesty committed by the employee.

Accident and health insurance provides cover to a person who sustains any personal inpury caused
sccidentully by viclence due to any external and visible means, and it provides payment of
specified capital benefits following aceidental death, bodily injury, permancat toml disablement,
and permanent partial disablesent, temparary total and temporary partial dissblement caused by
an accident.

Crop insurance includes comprehensive agricultuml loan insurance schemes for production,
development and livestock loans.
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7.2

7.3

Miscellaneous (engineering) insurance offers comprehensive and adequate protection against loss
or damage in respect of the contract works, construction plant and equipment and/or
construction machinery, as well as against third parry claims in respeet of property damage and/or
bodily injury arising in connection with the execution of construction project.

The Company enters into ourward einsurance arangements only in the normal course of
business in oeder to limit the potential for losses arising from cernin exposures and does not
engage in inward reinsurance amangements.

The Company neither issues investment contracts nor does it issue insurance contmcts with
disceetionary participation features (DPF),

Underwriting provisions

Underwriting provision consist of provision for outstanding claims including claims pavabie and
provision for losses Incurred but Not Reported (IBNR) and provision for deferment of premium
{uncarned premium) and commission income (unearned commission incomcd). These provisions
are determined and recorded based on the percentages suggested by the actuardal valuation repare.
The actuasial valuation is carried out snnually. The methods used for determination of these
reserves are stated in note 38 “valuation of insurance reserves”,

Provision for outstanding claims (including IBNR)

A liability is recognized for outstanding claims incurred up to the balince sheet dare and is
considered to be incurred at the ume of the incident giving rise to the claim, except as otheraise
expressly indicared in an nsurance contract.

Liability for the claims incurred up to the balance sheet date but not reported 1o the Company is
determined through an acmarial valuaton, results of which are recopnired in these
unconsolidated financial statements currently.

This liability includes expected sdditional sertlement eosts.
Provision for unearned premium

Provision for uneamed premium represents the porton of premium written relating to the
unexpired period of coverage and is recognized as a lahility by the Company.

Commission income unearned

Unearned commussion incame from the re-insurers sepresents the portion of income relating 1o
the unexpired period of coverage and is recognized as a linbility.

Reinsurance premium ceded

Premium for reinsurance contract operative on a proportional or nos-proportional basis is
respectively recorded as a linbdlity on the attachment of the underdving policies reinsured or
incepuon of the reinsurance conteact. Reinsurance premium s recognized as an expense cvenly
over the period of the underlying palicies / indemnity, The portion of reinsurance premium not
vet recognized as expense is recognized ss prepayment.
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7.4 Premium deficiency reserve

7.5

76

1.7

The Company is required under SEC (Insursnce) Rules, 2002 to maintain & provision in respect
of premium deficiency for the individual elass of business where the uneamed premium liability is
not adequate o meet the expected future linbility, afier reinsurance, from claims and other
supplementary expenses expected o be incureed after the balance sheet date in respect of the
uncxpired policies in that class of business at the balance sheet date. The movement in the
premium deficiency reserve (PIR) is recognized in the profit and loss account for the year,

The requirement for addidonal provision for unexpired risks is determined on the basls of an
actugrial valuation, The latest valuation was carried out as of December 31, 2012, Premium
deficiency reserve analysis, 2 rough estimate of management cxpenses is used. The management
expenses for cach line of business are obmined by splitting this amount on the basis of gross
premium. Gross premium of each line of business is divided by the total gross premium and this
mto is multiplied with the total management expenses to obtained estimated value of
management expenses for each line of business.

Claims expense

General insurance clamms include all claims occurring dunng the year, whether reported or not,
related internal and external claims handling costs that are directly related to the processing and
settlement of clams, & reduction for the value of salvage and other recoveries, and any
adjustments to claims outstanding from the previous vears.

The Company recognizes liability in respect of all claims incurred up 1o the balance sheet date
which is measured at the undiscounted value of the expected future payments, The claims are
considered to be incurred at the time of the incident giving rse 10 the claim except as otherwise
expressly indicated in an insurance contract, The liability for claims nclude amounts relating to
unpaid reparted claims, claims incurred but not reported (TBNR) and expected claims sertlement
COsts.

Provision for liability in respect of unpaid reported elaims is made on the basis of individual case
estimates. Provision for IBNR is based on the acruarial valuaton which mkes in to sccount the

past trends, expected future pattems of reporting of claims and the clims actually reported
subsequent to the balance sheet date.

Reinsurance recoveries against outstanding claims

Clums recovenes receivable from the retnsurer are recognized 35 an asset at the same time as the
claims which give sise to the rfight of recovery are recognized and are measured at the amount
expected to be roceived. Claims expenses are reported net off reinsurance in the profit and loss
account,

Salvage value recoverable is recognized only if 2 firm and irrevocable contract and price thereon
have been agreed wath the buyer.

Amount due 1o / from reinsurer

Amounts due to / from re-insurer are carried ar cost less provision for impairment. Cost

represents the fair value of the consideraton 1o be received / paid in the future for services
rendered / received. Provision for impairment on amount due from reinsurer is established when
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7.9

there is objective evidence that the Company will not be able to collect all amounts due sccording
tix ongingl terms,

Premium due but unpaid

These are initially recognized at cost which is the fair value of consideration received. Provision
far impairment on premium reccivable is established when there is objective evidence that the
Company will not be able to collect all amounts due according te original terms of receivables,
Receivables are also analyzed as per their aging and accordingly provision is maintained on s
systematic basis.

Operating fixed assets
Owned (Tangible and intangibic)

Operating fixed essets except land, which is stated at cost, are stred at cost less accumulared
depreciation and impaimment logses, if any.

Depreciation is calculated s 45 1o write off the assets over their expected economic lives under
the diminishing balance method at rates given in note 27.1 in these unconsolidated financial
Staltmnents.

Depreciation is charged from the month of addition up to the month preceding the disposal.
Cains and losses on disposal of fixed assets are taken to profit and loss account cusrenty,

Expenditure incurred subsequent to the initial acquisition of asser is capitalized only when it
increases the future economic lives of fixed assets. All other expenditure is recognized in profit
and loss account as an expense

Capiral work in progress

Capital work in progress is stated at cost. Transfers are made to operating assets when the sssets
are available for use.

7.0 Investmenis

All investments are initially recognized at cost, being the fir value of the consideration given and
melude transaction costs except for those classified as held for trading. Subsequently, these are
recognized and classified as follows:

Held for wrading

Quoted investments which are acquired principally for the purpose of generating profit from
short-term fluctuations in price or are comprised in a portfolio of which there is 4 recent actual
pattemn of shor-term profit taking are classified as held for trading,

Subsequent to initial recognition these are re-measured at fair value by reference 1o guoted market
prices with the resulting gain ar loss being included in profit or loss for the pedod in which it

ArEE,
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Held to marurity

Investments with fixed maturity, whete management has bath the intent and ability 10 hold 1o
maturity, are classified as held 1o maturiy.

Subsequently, these are measured at amortized cost. Any premivm paid or discount availed on
sequisition of held to mammary investment is deferred and amortized over the term of the
investment using the effecuve yield method.

These are reviewed for imparment ar year end and any losses arising from impaisment in value
are charged to the profit and loss account.

Available for sale

[nvestments which are intended to be beld for undefined period of time but may be sold in

response to the need for liguidity, changes in interest rates, equity prices or exchange rates are
classified as available for sale.

Subsequent to initial recognition at cost, quoted investments are stated at lower of cost or market
value (market value on an individual investment basis being taken as lower if the fall is other than
emporary) in accordance with the requirements of the SEC (Insurance) Rules, 2002 issued
through 5.0.0. 938 by the SECP in December 2002

Investment in subsidiary company

Invesument in subsidiary company is stated st cost.

Basis of measurement and recognition / de recognition of invesements

The fair value of investments held for tading is their quoted bid price at the balance sheer date.
Recognition/derecognition

Investments held for teading and available for sale investment are recognized / derecognized by
the Company on the day it commits o purchase / sell the investment. lnvestments held-to-
maturity are recognized / derecognized on the day they are mansfeered 1o / sold by the Company.
Regular way purchases and sales of investments that require delivery within the time frame

established by regulations ar market convention are recognized at the trade date. Trade date is the
date on which the Company commits 1o purchase or sell the investment.

7.12 Investment property

Investment properties are accounted for under the cost model in accordance with International
Accounting Standard {IAS) 40 fInvestment Property' and the SEC (Insurance) Rules, 2002 issued
theough S.R.0. 938 by the SECP in December 2002 In accordance with these sequirements:

* Leagehold land is stated ar cost.
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* Building on leaschold land is depeeciated so as to write-off the assets over their expected
economic lives under the diminishing balance method at rates piven in note 19.1 1o these
wnconsolidated financal statements,

* Subsequent expenditure and gains or losses on disposals are accounted for in the same manner
as operating fixed assets.

7.13 Loans and other receivables

Loans and other receivables are scated initally at fair value and subsequently messured ar
amortised cost using the effective inrerest rate method. Other receivables comprise of rent,
balance due from pension fund and intcrest receivable from PTBs. A provision for impairment of
loans, advances and other receivables is established where there is objective evidence that the
Company will not be able o collect all smounts due according to the orginal teems of the
receivables. The amount of provision is charged to the peofit and loss account. Loans, advances
and other receivables are written off when considered irrecoverable.

7.14 Employee benefits
Defined contribution plan - Provident fund

The Company operates a non-contributry provident fund scheme for those cligible employees
who have opted the scheme. Contribution to the fund is made by the employees (@ 10%% of their

basic pay. However, the Company does not contribute 1o the fund
Defined benefft plans
The Company operates the following defined benefit plans / scheme for its employees;

Fund pension scheme,

Unfunded gratuity scheme (for employees under Monetized Salary Package Scheme).
Unfunded post retirement medical benefit scheme.

Unfunded compensated absences.

The employees who have joined the Company on or after January 01, 2001 under Monetized
Salary Package Scheme (MSP) are eligible for unfunded gratuity scheme.

The Company sccounts for all sccumulated compensated absences when the employees render
service that increases their enddement 1o furure compensated absences based an actuarial
valuation. The sctuaral valuation has been carried out wsing the projected unit credit method.
Actuarial valuanon 15 carried our anmually as an December 31,

The Company’s obligation under the above schemes are determined by estimating the smount of
future benefits thar the employees have eamed in retum of their seevices in the current and prior
years, that benefit is discounted to determine the present value and the fair value of plan assets, if

any, is deducted. The calculation is performed by an independent actuary.

All actuanal gains and losses are immediately recognized in the perod in which they occur
through the statement of comprehensive income.

Assumptions and other findings of post-employment benefits have been briefly disclosed in note
33
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T.15 Creditors and accruals
Premium received in advance

Premium received in advance s carried at cost which is the fair value of esnslderstion recerved
against services to be provided in the future.

Amount due o refasurer

The Company has reinsurance armngements with Pakistan Reinsurance Company Limited
(PRCL) only. It 1= carned at cost which is the fair value of the consideration payable for the
services received, whether or not billed 1o the Company.

Acerued expenses

Aecrued expenses are carried at cost which is the fair value of the consideration to be paid in the
future for the goods and / or services received, whether or not hilled 1o the Company.

7.16 Taxation

Current taxalon

Provision for the eurrent taxation is based on taxable income at current rates of taxation after
taking into account tax ceeditd and rebates available, if any. The charge for the current raxation
also includes adjustments where considered necessary, relating to prior years which asise from
assedsrnents framed / finalized dunng the year or required by any other reason,

Deferred ravation

Deferred taxation is recognized using the balance sheet lisbility method for all tempomry
differences between the amounts atnbuted to assets and lisbilities for financial reporting
purposes and the amount used for txation purposes. The amount of deferred rax is recognized
based on the expected manner of realization on settlement of the earrying amount of assets and
linhilities using tax rates enacted at the balance sheer date.

A deferred tax asset is recognized only to the extent that it i probable that furure taxable profits
will be available against which the asset can be utilized. Deferred tax assers are reduced 1o the
extent that it is no longer probable thar the selated tax benefit will be realized.

7.17 Foreign currency transactions

Forelgn currency transactions re translated into Pakistani Rupees at exchange rtes prevailing on
the date of the transaction. Monetary asscrs and linbilities denominated in foreign currencies are
transiated into Pakistani Rupees at the rates of exchange prevailing at the balance sheer date.

Exchange differences, if any, are taken to profit and loss account.
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7.18 Financial instruments

All the financial assets and Babilines are recopnized at the time when the Company becomes a
party 1o the contractual provisions of instrument Any gains or losses on de-recopnition of
financial asscts and habilities are taken to profit and loss account currendy.

7.19 Dividend and appropriation to reserves

Dividend and appropristion to reserves are recognized as lability in the Company's
unconsolidared financial statements in the year in which these are approved.

7.20) Revenue recognition

Premium

Premium recetved / receivable under a policy is recognized from the date of the issuance of the
policy to which it relates (peemium income under a policy s recognized over the pedod of
insurance from inception o expiry while in case of marine premium is recogaized on the issuance
of debit note},

Commission

Commission and other forms of revenue receivable from reinsures are recognized art the time of
the issuance of policy. These are deferred and beought to account as revenue in sccordance with
the patiern of the recognition of the insurance preminm e which they relate,

Invesrments

Profit on held to maturity instruments is recognized on a tme proportion basis wking inmo
sccount the effective yield on the investments.

Gain or loss on remeasurement of investments held-for-trading is recognized in profit and loss
account.

Loss on remeasurement of investments available-for-sale is recognized in profit and loss account
in the year in which their macket value falls below their respective cost.

Gain or loss on sale of investmients is recognized in the profit and loss account at the time of sale.
Diividend income

Dividend income 15 recognized when the right to recetve the same is established, i.e., at the time
of the closure of share transfer books of the company declaring the dividend.

Income from investment properties
Rental income on investment peoperties are recognized on tme proportion basis.
Rerurn on bank and other saving deposits

Return on bank and other saving depasits is recognized on time proportion basis,
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7.21 Allocation of expenses o underwriting business

Expenses of management allocated o the underwriting business represent directly anrbutable
expenses and indirect expenses allocated on the basis of net premium income under individual
business.

7.22 Offectting of financial assets and liabilities

Financial assets and lishilities are off set and the net amount is reported in these unconsohdared
financial statements only when there is a legally enforeeable right o sct-off the recopnived
amount and the Company intends either to settle on a net basis, of to realize the assets and to
settle the liabilites simultanecusly,

7.23 Earnings per share
The Company presents basic and diluted earnings per share (EPS) for its shareholders.
Basic EPS

Bassc EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares ourstanding during the year.

Diltused EPS

Diluted EPS is determined by adjusting the profit or loss attributable 1o ardinary sharcholders
and the weighted average number of ordinary shares ourstanding for the effects of all dilutive
potential ordinary shares, if any.

7.24 Segment reporting

For management purposes, the Company s organized into four business segments; fire and
property, mannc aviation and transport, motor and others comprising lisbility, workers’
compensation, credit and surety ship, accident and heslth, crop insurance and miscellaneous.

Financing, investment and income taxes are managed on an overall basis and are therefore, not
allocated 1o any segment. The sccounting palicies of these sepments are the same as those
described in the summary of significant accounting policies.

A business segment is a group of assets and operations engaged in providing products or services
{business segment] which are subject to fsks and retums that are different from those of other
business segments. The Company accounts for segment reporting using the dasses of business as
specified under the Insurance Ordinance, 2000 and the SEC {Insurance) Rules, 2002

Assets, habalives and capital expenditures thar are dicectly attributable o sepments hive been
assigned to them while the earrying amount of certain assets used jointly by two or more
segments have been allocared o o segments on a reasonable basis. Those nssets which can not be
allocated 1o a particular segment on a reasonable basis are reported as unallocated corporate assets
and habilites,

7.25 Functional and presentation currency

ltems included in these unconsolidated financial statements are measured vsing the currency of
the primary economic environment in which the Company operates. These unconsolidated
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financial statements are presented in Pakistani Rupees, which is the Company's functional and
prescentation currency.

7.26 Impairment
Froancial assers

A financial asset is assessed at each reportng date 10 determine whether there is any objective
evidence that it is impaired. A financial asser is considered to be impaired if objective evidence
indicates that one or more events have had a aegative effect on the estimared future cash fows of
that asser. An impairment logs is reversed if there has been o change in the estimates used w
determine the recoverable amount. An impairment loss is reversed only to the extent that the
assel’s carrying amount does not exceed the carrying amount that would have been determined if
no impairment loss had been recognized.

Nop-financial asseis

The carrying amounts of non-financial assets are sssessed at each reporting date to ascerain
whether there s any indication of impairment. If any such indicaton exsts then the asset's
recoverable amount is estimated. An impaiement Joss is recognized, as an cxpense in the profit
and loss sccount, for the amount by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s fair value less eost 1o sell and valoe in
use. Value in use is ascermined through discounting of the estimated furure cash flows using s
diseount rate that reflects current market sssessments of the time value of money and the risk
specific to the assets. For the purpose of asscssing impairment, assets are grouped at the lowest

levels at which they are generanng sepaeately identifiable cash flows (cash generating unirs),
7.27 Provisions, contingent assets and contingent liabilitics

Provisions are recognized in the balance sheet when the Company has a legal or constructive
obligation, as a result of past events, and it is probable that an outflow of resources will be
required to settle the obligation, snd a relisble estimate can be made of the amount of cbligation.

Provisions for product warmaniies, legal dispuies, oncrous contracts or other claims ape recognized
when the Company has a present legal or constructive obligation 4s a result of o past event, it s
probable that an outflow of economic resources will be required from the Company and amounts
ean be estimated refiably. Timing or samount of the owtflow may still be uncertain.

Provisions are measured at the estimated expenditure required o settle the present obligation,
based on the most relisble evidence available at the reporting date, including the rdsks and
uncertaintics associated with the present obligaton. Where there are 8 number of similar
obligations, the likelthood that an outflow will be required in settlement is determined by
considening the class of obligations as & whole. Provisions are discounted 1o their present values,
where the time value of money is material.

Any reimbursement that the Company can be virrually eertain 1o eollect from a third party with
respect o the obligation is recognized a5 a separate asset. However, this asset may not exceed the
amaunt of the related provision.

Mo lability is recognized if an outflow of economic resources as a result of present obligations is
not probable. Such situations are disclosed as contingent labilines unless the outflow of resources
is remote.
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7.28 Reserve for exceprional losses

The reserve for exceptional losses was set aside peior to 1979 and was charged to income with the
provision of Income Tax Act of 1922 (repealed). The Company has ceased to set aside such
reserves.

7.29 Cash and cash equivalents
Cash and cash equivalent comprises of cash in hand, policy stamps, cheques in hand, bank
balances and other deposits which are readily convertible to cash snd which are used in the eash
management function on a day-to-day basis.

7.30 General

All Figures have been muudcf.’l off the nearest thousand of Rupees, unless stated otherwise.
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FlA.

The weer of M/s R & Bothers filed o Consnunon Perition Ra. [3-654 of 3013 m the High Coe of Sindh, Karcht, aginae
FIA and NICL, o seck onder reganding robesss of outsoding amoont from NICL, whics was stopped under the metrocsions of
FIA. Me Tsrae Abmud, Addisiossl Divector Lol appeared i she Couer and sraced that 173 has no olgectios if oatssanding amouns
rrdensed fn Frvour of Petifioner, Petinee was dirvceed o appeoach the trial Cisen for defreraing hiv amouit g with the NICL
which ban bren feeesed under socoon 5 [5) of the FIA A

[T T e
Commitmenss in respect of capital cupendita: us o December 31, 2014 smounted 1o Rt 30,714,193 (2013 Ra. 39,704,193),
e 2013
CASH AND BAME DEPOSITS e Ripres im ) —eee
Crrrn il sy st %]
Cumront actossnii 6z 1,444 561 1 007 502
Samimg accreants 163 :I..H-Iéﬂﬁ ’EE-.-
1,948,167 11307064

These include an amuosst of R 120 millon (2013 Re. 1.30 million) i respoct of gusranere ajpinsr sy damage 10 5ol Sothom CGas
Conmgrany's pupeline. This amount ks been deposiord wigh Habib Bask Limaed - FTC Bonch, Karachi sad can not be umheed by
the Coempany, 18 it must be bept as mintmum balance i the respocmve bank. sccount.

This inclodes foroign cummmey secounts baving balance of Re 7133 millioe (2003 Jts, 95.74 millon).
Thas includes farcign cunnncy prooursts| bavisg hadance of e 1,386 million (301% Re 1,372 million),

i} [ 01
LOANS TO EMPLOYEES Mot U P T J—
sicueidd awd cansialereal geod
Clusssnding bosnt st the year end B, L& 43,609
Receivable wishin oo year 26 {11, 558) {205, 800%
74,360 16, B0HH
Provesaon agunst ipained knang TR ] {15} {EASN
M B/ -
Reconcilistion of praovision against impaired lans
Provision ir the bogmmmg ol the year B85 R
Charge for the year 2n_ =
JJ

Alrorws: lnsns represent muk-up freu losns so emplovees for Bous: rent and soiomobic foamy, il s sensed sgaine ceinament
benefin of respective empinyees mcluding, where sppheshle, derge over the asscts for which dhe Joans b b piven, These loami
wm&hﬂﬁmlhqﬂ mu.ﬂ:lpnlﬂ]h:l‘ln



Matonal Inswrande Compasy Limied
Maoees 1o the unconsalkdated Gpenoial sovicmenis
Fos the year ended Decomber 31, 2004

b

181

1

INVESTMENTS
Types of imvestments

ITekd to matuniey
Ciovpnament secuntics sd balsnces:
Pakistan lsvemnsen Honds
Teessury Balls

Chibsey fixesd incoms secunniee

Term fence cerificaies
Linised Bask Limines] - 3od ivege-] snied
Pak iy Oils Liemred
Plyieg Board and Paper Prosluets Lssaned
Fak Arsh Fiemlizers Limised-1inged

Provamion apainst wnpatrment of TFC

Held Tur trading
Investmenia m oondmery shares of hated companics
Investments in preference shans of Hitad eonpanics

Investment im subsidiary compasy
Civic Centre Cosnpany (Peivars) Linsited

Available-for-sale
Unie ol musl fends
Provimon spainst imgrasmment of fnds

[rvemmmens in ordinary shisos of lated companses
Peoeisson apgainst imparment of onSsasy sharos

Prefermmay Shares
Provimon agaisdt enpairment of prefervmee shares

Ml

18] & 123
17,282 154 .94 405
17,252,185 i, 41, 405
k3
- #4533
b ) 0000
16,600 A
(48,000 (40,000}
. 66,503
- B
184
1,962,009 1,711,813
1723 18R
1,064,631 1713603
185 A58 560 Y58, 500
LES 1,520,357 1,821,357
187 = 13,197
L&, 357 1,748,160
ia.8 25,118 25118
18.0 (8,004 {10,658
7,109 14,460
;:Ji IL’EJ
| X1
EU_E& 134T R11

Ad Dleeembes 11, 2014, the macket vake of Govermment Socuntes war B 18303 milkan (2015 Re 6,774 millson), bl oo b
Pabistan Revalustion Rares [TRIV] quodid by Finsscl Marker Assocamn of Pakisan

A Diocwmber 51, 3014, the marker vahue of Tam Finance Comifiotes (TFC was NI (20013; Ra 20293 mdllon), basod e the s

qunard by Karachi Seock Mxchange



Masional lmsuramce Company Limited

Mates bo ihe unconsolidaied finascial setemcsis

For the yeir cisded December 31, 20014

i

Galiewt feamres of held w mataring investments are as fallows:

(a) Tmvespment in Government securnites

Paleiarmn Tevestmand Bends (FlHs)

'ﬂ:lﬂ

ﬂr.mﬂ —

b} Tnvestment in Other fixed income securitios

lsmuet

e Hyr (il Firid

Fiping ot snd Prper
Ihvexdacts | sreneal

1%
T
1%
13%
1%
11%
1%
11%
1075
1%
10%%
11%%
]
12%
12
1%
135
13%
135
13%%
13
1%
11%

I yenrs
1 years
1) years
5 Year
3 Yeur
SYcar
5 ear
10 Year
5 Wear
5 Wear
T Wear
5 Wear
3 Year
iYear
3 Year
3 Year
5%
5 Year
10 Yenr
10 Year
10 Yeur
10 Yeas
5 Year

Caoupen rate

May 19, 2018
My 19, 2016
Ay 19, 2K
Augar 18, 2044
July 19, 2015
July 19, 2007

Augrase 18, 20046
Migeuse 30, 2018

July 19, 2015
July 19, 3017

August 30, 2015

July 19, 2017
Jusly 18, 2006
July 18, 2016
July 18, 2006
July 18, 2018
July 18, 2018
July 18, X018
July 19, 2022
July 19, 2022
July 19, 2022
July 19, 2022
July 17, 29

Coupan
[y

Moo Wit Coupons KIBOW [BALG+225%  Semwanmally

l_gmi:‘uﬂ
243 5Ty 105
EEL!I.II] 242,579 110
250, iK1 242 579 0%
0, 00K 47608 1%
ol (e 0,604 1%
b YR 200, 565 2%
ELETEL ] 505 340 1%
L] 340,712 12
S0 MM 510,026 1%
5000000 SIL187 1%
500 (00 5le00a 1%
D00, 00 917,250 1%
1,050,000 G4B00 1%
1,000,000 gE4500  11%
1 G000 R4 100 1%
| LR T B S00 2%
100, 30 QU T A 12%
£CH0, 000 Qi A0 12
1,000,000 DE0800  12%
1, W00, 00 057 400 1%
1,006,000 056000 12%
1[0 K0 055,000 125
2000000 LTLAD 1%
s 1726356
Towre Manniy SO U0 payment
Symm 5Deed fi {HH)
3 yemr Tl 14 J}F_ﬂ TWich Touspinia

"‘= !I.‘H

'I.EH'I'-|

KIBOR (6M+1.5% Som-anevmily




Masizmal lnsurance Comipany Limived
Mates b ile anconsclidated fnancial pawemesis
Fdlhrﬂf#-;*dﬂu-uﬁlrlﬁ_m

184 A fair value thromgh profit and boes- Held for wading- Quoted

Vs dhermil of wsvestmenss i ordinary shares of face valoe of Wa. 10 mch ge follows:

4 HHA Bamue of the imvesee ety i1 HiL
Number of shares. Markst value
e lmpees i ) ———
Fernlirer
1,111,039 1,111,050 Fauji Ferdieer Comguay Limmied 134,114 124,392
1,769,474 1,760 ATE  Fauft Fortilbeer Ris (pasim |imited Th008 T
2588702 25RB.723  Anl Habib Corpommson |l TL190 5159
Chensical
& B4,901 5684000 Loene Pakistan Limsted 3,98 41,727
Banks
SO1.487 301 A87  Masional Bank of Pakismam Lamised 54,830 A RE
Power Geenevation & Disirihation
7,725,467 TIEAET b Power Congany Limited %, 18 450,000
1,151,944 LI1 44 Ko Addis Perwer Unmpy Limited 93,3403 T3R5
3,426,488 BEMGARE  Mishar Power Limmiod 174,458 15,024
Texnils Composice
4,586,810 4586819 Azpgend Muss Limied 7,006 33,750
Technology & Conmunicaron
16175482 2417,562  Pakistan Telecommnussestion Comgany Limited 0,281 5350
Ol & Gas Markeng Companies
248 IRE000  Pakistam State Ol Compusy Limined 115,18 S54TY
152,018 132,610 Argck Refmery Limaved 28,656 Y6
b 2N 200 W4 Bl Sut Morthers Uris Company Limised 2178 067
T45, 5 745,500 % Sourhera Gas Company | smied =810 17,037
il & Gas Exploramon Companiss
633,400 633,400  Pakbsran Peieoleum Lamied 115,338 139,81
50,000 30,000 Dykasran Oilfelds Lamitml 136,570 179,176
Cusneeni
1,956,760 1956,760 13 Khan Cement Limibed 216,281 167,753
L962,909 1,111,813
Irvessments in poeforence shanes of lissed companies - fes value of Ba. 10 oach
2014 2013 Mame of the investes ety W4 213
Muiiabsed of ghares Market valus
w—— Rifiges in TH m—
Indusirtal Menal and Mining
235,338 335338  Misha Seedd hlills Limined 1,704 1.ER
117,669 « Asiha Seecl hlills Liminsdlemer of Right) L] .
L3 1 BAii
185 Subsidiary company - wnbsied Equity  laveament Fquary lnvesmest
helkd a1 col bl al gewt
2014 2013
M, of shares Bs, in 000 Mo of shares R m 0
Cive Conte Compumy (rvae)Limied v dsese  wwnis 2560,

851 The Chicf Freewive of Civic Centre Crenpany (Privar) Lamited was Mr. Nazir Shetkh. The bezabi-up valoe prer shane af Ra 10 each
of Civic Comiry Company (P Lamited a8 per pmaudiied fimancnl sssementy o ot Decomber A1, a0td & Ra BT3 (2001H Ra
[ e, § mmwﬂwﬁ:mﬂhmmmmrmdﬂmurﬁl[uidnfhmﬂhuﬂngwhﬂ'h unitlier enmsideratom
ol redevant govemment asthertie



Maticnal Insumnce Company Limited
Motes to the mnconsolidated fimancial stavenyents
For the year ended Decembser 51, 2014

[runmg the financial yrar medod Dhecemiber 34, 20805, the Company moavod & memn reference UG, Mo, 4 (33) 0 D& (110 S G5,
dateel Cherober 4, 3H5 fm!duhﬁhh:ﬂ'-ﬂum:mm“nfﬂmmnt}hmmm T (5 0E -~
Mgl 110 ddasend Qlesndeer 11, 2008 rogarding sale el Services lateomnatioel [lobd, Liboee o preperty al Civie Contnsl Company
Mrivwte] Lamited [COCL] The Mol lofer eoguinnd us 5 fumish demilnd |/ opshand beef slong ash eommmits affer thorough
cxaminacng of propoml of the Gevermor of Pungb secetwed by Mol and Pame Mmister Secrrsanar.

PMunjet Coopermore Board for [apodanon (PCEL) hee dammed thar i @ conshed so ger 25% shere ;o she value of the Service
lniteenanens] Horel Builifeg The COCL 3 of the view tha PORL ean osly deim 8% of the vabee of hioeel h-.ﬁ'.hn&u et arsunanr
puyshle i PCHE. of R II.'?‘uﬁnnqﬂﬂmr:Eﬁufﬁlnkpucmhulﬁj. 1590 maiiem, CCL. hay dedimed the dhim of PORL,
which m um has el o st ggains the Compang and CCEL This mamer was discussed with the Gevemor of Punab, who
sugpeseed] the follcrenngy

) both parncs wthdeme coun cases Glod apamsr each ocher; snd

b bdlehing wenld b rransderred w0 Povsizanen Cmmemisin, the Company and PCBE soubl mosure that the vecer possessan
hamdis] voner 01 the Povatsgnon Commission, ans) they would dispase 0ff the building shroegh pubbic auction, sl the sales pooceeds
may be sppocticoncd in the pasio of 75:25 berween ihe Company and PCBL vespecrively.

The Company has responded 0 MoC theough i lemee dared Oowber 11, 2008 snd clanficd i posines snd sggesed thar the
Peivatizmaim Commission showk] dupose off thie CCEL with all i sssers amsd lalaiitio sl not anly the busd binldmg and thi: sl
proceeds b dumbutod bereven the Company end the PCBL in the rtio of 94:6 cospectroey. However, iof, Prame Minsster Scererarias
desiers fo implemient the Giovernns of Punjeb’s proposs] Le. dismbemos of sale proceeds in 75235 o, o difecenve fram the Prime
Mimisier Secretanat will have o be i) o the boand of the Camgiany i st likely m ageee 1o vhe propisal ano af the sharing of
ths sl protonls

An ofder kas beon el foem e Peune Visaaner Socpeeartst ﬁxdmpmlmuuru.nflk Servace Ditermamanal Hoel Labloes gisd
shacing of procgods fn the reto of 7525 e proposed by the Clovensor of Pusgals

if the dismitinon of the sale proceede of the hotel baikling &= made & 75:25 berwemn the Company and PORL, the Company would
b mhile o reooves the carrymg value of the myvestmest (Ra. 358,560, (0605 o9 che e value of the hood balidng s significendy higher
this thee cost ol the busldbng agpeaning = the COCLY finenoal statveneans for the voar ended December 30, 2014

e oo abaowe mentoned desils the Brealk wp valee per shaee shall incresse over gy onan mﬁtmﬂn!'ﬂipnlﬂnl’hﬂn:l I:uHmi;u.J
therehane, oo impatrmost bas bom chaggal

186 Avaslable fof sale wnvesoments- momal fsnds

0i4 mina Mame of the fund g miy 214 aMa
SNumber of Conslicates Market Value Cast
e Rinpetes in " e e Rupeees in ") —e=
Closed-cad fund
10, Ga0, o0 TR0 Padk Clman Advaniage Fud L HEINALT 108, HMy 101,060 QLR ]
Open-cnd fund
2,553,950 3021288  Unat Trustof Palastan 516,548 A18.750 iy Bk b 51,7
T8 S84 10, 209358 Macsan labsric Pusd G55, 130 B35 452 152 833 i3 A2
1,034,381 1,004,381 Anf Hahib' Invesment Limised E7.263 53,554 54771 54,771

17,840,842 17,840,552 Natoead Investenens Unin Tiruse (WILTT) 1,178,011 887 45 ﬂﬂ,ﬂﬂ EIHJ.IH:IH
3,483,570 IMMTATE MLT Eiguity Market Oppaortuiiaty Fiand 07,133 T3

M 5’-‘32!& M E]EE"’
oM o83
8.7 Reconeslaton of provisbon agadnss bnpatrment of isvesiments in fumds e Ruxperes 0 000~
Provision st the hoghaning of the pear 13,107 Sk, 201
Charge /' (Revernl) for the vea (P31 (205 044)
= '.I'a!fl'




Manomal Inswrance Company Limwited
Waotes i ithe unconsolidared Gnancial satements
Faor the vear ended December 31, 2004

BE  Avmilable for sale- guosed shares
‘The dictsd] af invessnents n endmery shares of face value of Bo 00 each as follows:

Hil4 X013 Mame of the investee entity i ANA k4 i
Mumber of shares Masker Value Cout
Foid Producess Rupees in ‘000
100,060 (00000 Mirra Sugar 29 3 1,600 1,000
Mudaraba
2278252 12 Fiot Prodential Modarba 4073 5408 10,000 10,000
T95, 980 TS0 RARD Mlodarabs 2,744 2,308 4,124 £124
Hauechnld Grods
536,000 536,000 Torweliers Limieed 22003 7 406 9,994 0,004
25,207 14,440 ﬂ_es_ 5118
4 203
189 Reconciliston of provisien against impairment of invesomeais o lied shaies weenees Ruipees in 90—
Prervision an the boginming nf the: yrar 13,658 12185
[Reversal) [ Oharge foe the pear (2.649) (1,508
Rom_ 0G5

1810 Available for sale= preforemee shares
Fhe deimil of investmenes in prefosos shares of G value of Bl esch g (ollows

i} 1 Xy Mame of the imvesee entiry M4 203 M4 M3
Miamber of shares Marker Value Caogt
e Plupees i 000 — —— Rupees 0 00—
i, 000 [N G000000  Farst Diveocd Tavesomess Bank Limiced 7,500 9,120 40,000 B0
1#11  Heconcilladon of provision against impaimeent of imvestments i pecference shares

Provision at the bogmming of the: yesr 000 LS fu]
Charge for the vear - 12000
15, 000 4,000

W INVESTMENT PROPERTIES = ar cout kess sccomulsied depreciation

Carryng amount - |per of deproaation) 191 3,858, LFI00118

Land recovery aocoum - amaoant nedrived agadina

- 10 Acre Mot situated at Korang Deh Pheiai, Karscl 1941 {lmjj [450,000)

- 30 Kanal 2 Merals Lahars Alrpon Laad 194.2 B0, 400 (30,400
{57 T [ST0ANT
3,287,614 3,339,718
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Maticnal Inswrance Company Limiied
Motes w the waconsalidaced financial staements

F-ﬁchd:I December 11, 2014

194 Seanaw of properides under Htigation
AL M Acre Plot situaicd @1 Rorangi Thch Phihai, Karschi (FIR Moo 2172000 dated Movember 22, 2010}

MICT, prerchased 10 Acre b situated o Komng Deh Phibar, Karchi = per the appooval af the then Boand of Divecsons from
M. Khalid Anvwce ar s cost of Ra. 900 million exdhuding gevornment levies, Sale agreement i ehis respert was duly exeouted on
Muagust 19, 2009, possession was handed over o NICL, ritke wan didy tramafird i the name of NICL vide comveysnce deal
August 21, 2000 ancl mutabon was done oo Movember 30, 2008, Pear me porchase of the sl jand, & Pakistn Bank's
Amsociztion (PEA} approved valuer nimely Comsultancy Support Services Limited wes comemissioned by NICL for carmng out
the land pee-purchase valuation whichvalued this land ar Ba. 925 million per acee (e 925 million) on jane 11, 2009, Fuerher, wm
respanse b0 o lemer Mo, NICL/LDYHO S dawd fune 9, 2009 the Execusive Disniet Cfficer (Rovere), Ciry Districe
Crowernament Karachi in it letice Mo EDOVIEY /14732009 dted fune 35, 2009 mentioned thar the ot il e g ol this
bod s informed by the District Officer  (Revense), Ciy Dastrier Govemment Karachi. vide i ke Mo
PO REY F KRB HTH 2008 dasedd July 30, 2008 is Ra 050 million per acre (e 905 millios),

Poor m the cegwtmtion of FIR, the complonene nemely the Mintary of Crmmerce, Cavernment of Pakistan, got en
indeperulens vahstion dose on the ondees of the MNatonal Assembly Stnding Commitier oo Commeres by o Soie Bank of
Pakiszan approved valuer namely M/a. Easern Susveyin, whi vabaed the lind st e 975 million on Apeil 3, 2010

Adter regesnion of FIR, Fedem| Irvessigation Agency (171A) amd NICL gor s vabuation of the ksl = quesoon dose by another
Heate Bank of Pakisten appesed valcr nasmely M/3. Abmied Associutes who valued the lind 2t fe, 925 million in December 6,
2000, Later, FIA/NICL gat yer another valuation dase af the same land by the same vluer ar B, 700 million as ar Auguesr 2009
o0 |snosey 5, 3011, Fenally, on March 03, 2001 FIA and the compny got another vabaation of the land dane by Macooal
Fingircering Services Pakistan (Tavare] Limised (NFSPAK) which valued the land ar Bs. 41261 millisn s on July 2009,

Mt Khalid Arwer, withisut any admissson of guilt o wrong domg or trogubirsy on his part or on the parr of aay sther person,
vilusmezeedl m comlisionally depesit the difforential amoont of Ra. 490 million wnder the beliove ared impression thae the case
regarding parchase of sfoeeseid lind is sub padee before the kearmed Special Judge (Centmd) — 11, Karachi aned the marter would
be docded qua allegafions upon cooclusion of s il wherein Mr. Kablid Amwer has all the oppomesire o defend the
trarpaction under reference nd challengy the vemciy of the vaburion dime by NESIPAK or by another valuer(s)l The
dafferential amoanr was tendired with the sole puspiies of saving the applicans’s good repure and 1o avold aay imeosvenicnce
and discomfort and 1 condstionally deposstod. The entire amosing of Re. 390 milion, freovery based on NESPAK valusrion, ks
ibresddy been reeeived from dhe sellers pnd coodited to NICL bank socounts. No smaust @ oatstanding in this cise.

Adrer seversl betters from the sclier, thromgh his begal councel showing bas sesenutinn on NESPAR valuston, in the final sneply
duted Sepocmber 22, 2011 NESPAK concludesd the matter wridng “The land in quescion ar the time of puschase could justifisbily
be evaluatod on the batis of its commepoul vahue, which could rnge berween Re 65 million 1o Ra. 67 millon per scre fior chis 10
ocre picee of land®,

Al seeuisend pervons have been ielessed on bail ve the ground of smrmory delay in docmion of the case and on the basis af
impactant development in te case thar the slleged embicreled smount warth K. 490 millien have Glly been realizil and paid in
the secount of NICL

Apat December 31, 2014, the valae of the property sssesecd by Rizvl Assccmes (Privare) Limited is Ra 5566 millien (2603 Ra
484 millio).

The present estier was fined in the Court on Apel 27, 2017 for necording evidence of liat prosecurion witsiss who s an FLA
Cxfficial. The case adferned anll May 11, 3017 sahowr ey proconding.

Folleraing is & summary of amooots reovensble gut aof the property:

Parchase poce

L Vishoot s el by NESPAK
Adkdl: Claher chargrs

Difference recoverable

Letss Recoverd in prsor yean
Halance rocrrerable =




1942 20 Kanal2 Marala (FIR Mo, 20/2000 dased November 13, 2010)

NICL purchased 20 Kanal 2 Marala plor of bind in July 2009 5= per the appeoval of the then oarsl of Dizectn foom: e,
Mgohsin Habib Warraich simusted at Nirport Road, Lahore, NICL paid Ra 1,065, 300,000 t the Seller (Mohwin Hakbils Werraich)
as poice of lnsl. Sale deeds wene excouted ins July 2009 ins Fawear of NICL and che land was duly mamred |/ transferred

NICL arrsnged valuation of this lied from M/s Teitar Intemanonsd whe valued i st fs 1,326000,000 oo June 19, 2.
Another valusison srmeged by NICL Brom M/s Madalbon Scrvices resdted in valuation of this find at e 61,500,000 pes
Karal [Ra. 1.2%6,150,000) o Jumse 16, 2009,

Cha uﬂ:ul.d.rnuu.upifmind-{nﬂ':ﬁ.l:!dmﬂthﬂhﬂﬁbﬂnfﬁtihydﬂmhﬂm!ﬁmhdh&ﬁﬂhmlﬂ1h?ﬂmr
AE/s 5. A Associaiee determined the value of the Bind ar Ba. 1,266, 300,000,

Minsstry of comuserce theough M/s, Nasons] FEvalusnen Compuny armnged valuation of this lind who also valuad it at Ra
1, 2006, (00, 0H) on Manch 31, 2010

m:ﬂlhmdhmﬂpﬂhhﬁﬁ.l%ww-mﬂﬂwm theomgh Al/e Abmed Assooascs in
Dhecember 2010, who vatued the peogery ar Ra. 784,900,000 a5 at July 2009 on Diecomber 20, 2010, Mr. Mohsn Habsb Waraich,
withvait admission of sy guilt mmﬂhqm-@mm,mﬂ;drpﬂullhﬁfhmﬂmwﬁhmm.

Sushsequently, 114 srranged another valution of the property thrmgh NESPAK, whe emcesce] the walue ag Ha. 562,500,000 &s
st July 2019 in Janmary 2011 wath difesensial necoverable smoent of Rs 502 SLN00. By the cffors of FIA, Mr. Mohsin Habib
Warsich made a comditicns] offer i pay bick this differeomal smaount

O March 30, 2011 Me Mohsin Hebib Warsch ehevaigh his suzhonsed amoesey, in goosd fatth and without admison |
aan&m‘-mdm]rwulmHﬂﬂliﬂﬂ:ﬂﬂldmﬁt#ﬁm&cnﬂmdmm“&mﬂﬁmﬂ."
mmﬁﬂmlhwmmnfmmmmﬂmtmhmﬁhmmm
of the wrial and in case of scquittal und dischargs the offer shall deemed e be withdrwn and of ao kgl effert wnd MICL wall be
ubiigated to rofind the alleged difformsial meeived under probest akang with the cot of fands and such offer s made watkbour
projudicing [/ affecting nght 0 defead irestamt transaction b tral court and for w challenge the valuston done by NESPAK
befise the coart of cempeeeny junsdicoon,

The differenml ameont of R 502,800,000 has h':-ﬂ-ﬂ!d‘kﬁtilﬂjha‘lkm-l:iﬂd‘!ﬁ:ﬂtﬂhm

o The amount of Ne 50,000,000 shall be adjuned mowpnds prrment of diffesentisl amoant of R 500 RO HY Bemvicg the
balance of Ra, 422,400,000,

b The balnce of fi 432400,000 along with inserest ({) SBI1° discoant sate will be paid in five yean through trm bn-anmual
imstalimengs of R, 42,000,000 cach cecept the list installmene of Rs. 44,400,000, The payment of the kst inetallment shall
beerne thoe on Movernber 01, 2016, Refer note 1.2 e devaals uFﬂudmpﬂqlugwﬁquhhﬂM-ﬂhmmm&
FlRks

WL, hae alsor Biod application fir suesien of properry of accusel pesson for recovery of vababile emoant of tho evenpury,
whick is pendang for aspuments.

An 3¢ Diecermber 31, 2014, the value of the property assessid by FKS Bodding Services is Ra 470 million (2013: by FKS Building
Services, Ra, 450 millica),

In complisnce of Saprerts Court Opder dated 22112013, passed in Sun mato cxse NO. 162010, vhis case was transfeeed on
02 01 2014 fremn the eoert of Spectal Judge {Ann-Comapeion, Lahore o SAB coart Mo2 Lahore

e shove pored matter was fixed before Accountabity Court MO 11 at Lahore on 29.03.2016 and 0606.2017. The Count
acheisrned the cuse for furthes szguments on th appcanons oo 03.07.2017,



Matpral Inpsurasce Comipany Limited
Mores w the anconsolidated financial starements
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19.4.3

Trrslbwwrtvagy b8 o manerreary of rwatits seeinerlily st of the alwwi meiton papeery

Rupees in 00
IMarche prce 1,5, 30
lienm: Wiailisr as eletensmimad by NS AR !E:Ei
Dhfference recoverahle 502,500
lapa Bogwveypiul upan thie bulaner shoit claie {50, 4041
Balance recovernble 422 400
Unrealized chogues (Apnl 3012 - 2016)
10 B chuiguaes of dates ol M2 doosvombser 2H 6 22400

Balance reeoverable __ﬂi&
Dffice gpace in Liberty Towers, INFC Area, Dubai { FIR No. 1472000 dated Moacimber 22, 2000}

b Juily 2006, 3 ICT, purchased & omits il ey tasaring 37459 e i i Liberny Do, Phalsar bstersinmald Faasncl Ceotee [T i,
['haban gt @ gasr of Ha | S4008.704 (U5 5 | 99NN cyumvakont o AU TRARLISE crilucdisg levies ool Ba J0 30030 s July 2HA s pee the
|:|.|:1:r|.'|p|1:|] of the then Bemsd of D Hecesors, B10L :u:.nw_q! o vahmrnE of Hne fd eaait ||I||n||1|-| Se 18D Cimeedianes, | hetee whio vialugd thy
peoperty @ AT TEOT8000 (e 1,741 532080 bupinvalent o U8 520008720 v Jume M0, I009.

{0 the dirctiom of Seeemi Cmier of Pakisem, the FIA imitsnoad inguiey and gt che propermy valoed from M0 lsmphies Tancraimal,
Tt wihvey b i ey rear Decembor 31, J000 ar ANLR 7800 AKRF (Ra. [E8.2609, 1815

In the context of padicisl procoading apsene the peocunemens of § offioc woms m Libermy Plise, DI Soca, Dalaai, M/ |Hlampoons
Ensernational, [ubas vabasthon mpuon s consdesed mone bl Acesmdhingdy, s Aaosery has boon inmnanad s the FEY

IR Min 14 ol 2010 was sejiervreod under soctin 400, 420, 100, 119 ol wirh Socten S{20 ol 17500 19467, ar Pl St 1Y Comporas
e [ drche Karschd vm Mowembos 22, J00F cud weiifen ommimumicatnm sont Ly peometary Loy b | v Clemiond FEY. BE was n'q.'.n.rlrul.l
T probe inan e mgmading offiec Space m 1haha mussneg IO s bk oo pusclascd i Jaly 3000 at the s ral UARE Dherbgenns 2700
per s fi Irwae allcged that this see an cuebivant amoant aned it bau cesal kit sagiogal echeguens

The Investigstion  3feer, conceened Popary Dbrccir sl Nssietant Diecon (Laogal) have suggested that due fo lack of ovidencs the ciec w et
made out. “The Director Lienesal LA bas approved the recosmmtidation made by Phineetor FLA Sl and direcned b sent the case i the
Mimistry of lesterhar o sithadvawal of under soctwn 40401 mantve is pendimg in Couart o fnal sdissdscannon

The matter was foed on Decomber 22, 2014 fowr angamicnts on ipiseanan umbe section 2iiS-h of {mrmnal prsecduee rode The anlwercates oy
the serused persons have cimtenid thae 5101 sostaingd oo boed m i prisacose; thencfime, mo g s mmlc o i the dccusicdd o
Aftcr arguments ot leagrh on exid applicateon | fom both of the sides, the sme o allrosad dod all secusial persns. b b apsjusmred.
Accordingly thy case was disprsed of on Degrmber 22, 21040 8B has fad appeal i e bigh courr oof Sindh agains) i sl oeler vide
A DALES, Syl w000 o 2(FL S sbatsad Divisiaery OO, 3005

Vit Dhecembior Y1, 3004, thi vabue of this ety asecssal ey Land Sncrtiog: Peoporty Comsubnes 1855 miflnn R e 1 A5 eillion)

The etk o the propernics neproseanng & omies | offieos m by e, Db necematonad Beancoad Cener (00 Ana, [ Milagi s scir hadel
i th s o dhe Congrny |

B4 2013
DEFERRED TAX ASSETS ——— Rupees in HH) e
Iicfereal s asser m respeet of doducnible empomry defferonces ansug m
rospeet edf:

[mwvesbme et provperises - kil amd Dsailibmps
[ nwstments
Provetatizn for loegal eontingoncis

Sovement o seformd ke desct

Envestmene propereies [nons 19) 12,074 [1,765; JERIE

livessmicnits (noke 18] LERL L] (15,105 32433

Provvson Bis bopil comingescies (oo B2 3,155 . -
51.rm (16,955 42741
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2.1

)

Mmummhﬁ&gu‘mmﬂmanWumuﬂmhmmum
h:ﬂhﬂ'ﬁb{.‘ﬂﬂiﬂiﬂlmmmﬁﬂhwmmiﬂlmﬁmuimmmﬁﬂhﬂmhm
autlentics due tis the lengih of holding prond of thess. somRmme Perrvimion: fet legal consingeneus i alan consdonsd while compreng
Hundmm&cwﬂmltﬂhlh#hrmwﬂﬁﬂumm

ma s
FREMILM DUE BUT UNPAID - unstoured —e Hupses b 0 ————
Cosnsideresd il 3,57L021 2T AT
Cesaidon deckafid _ fi 148 i (HE
38T 515727
Trarvmians for doatald babances [ DE) [f 48]

Recomciliatian of provisson for doubiful debas

Previsisn it the beghining af e posr G, I8
e for the year -

[hie mmount o “prermien de bt urpef fias rio- g iljustod s ‘pevriuin recenvod m aueance’ s the Company has sposiic insmucssom
Fren it cheni in ke reapect

4 b1 ]
ACCRUED INVESTMENT INCOME p— Lk
Balamee ar vhe rrd of dee prm
T MIE, 153 S Ik
Freasury Balls -
Tierm, Franie corificaios nam 24,044
Prefenmee shases 1247 il
T dopusind smpl - 47 .50
5,1 LRk
Prowansis (o i ZrAh
— AT

Milaric upy aiznued on mmmmdﬁhihﬁlmﬂﬂm&id-ﬂﬁﬁdhmm& fually primaded

mmmmmnmuummnmﬂm

hirecy amd Ercaltame
Fiee wmed prorety damage
Bllarsrw rarpge
Magsng udl
Axnanion hali

Enpeeering,

{ Rk choedl, fvanilnsie:
It ludpqmj':hm-

R A
57,852
T

1,101,513

41 480

51 !I'.I'i'l'-ﬂl‘

hdgree hull
Aovnon hull
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Blational Insursnce Comnpany Limited
Motes 1o the uncorsolideted financial stabements
For the year ended [lnnmlﬂ.lltl?.ﬂ

M

Boid LR
ADVARCES, DEPOSITS AND PREPAYMEMNTS e Hitpetzs i1 "0 e
Adbvancos M I5 669 45,208
Diepaositn T fi &4
Prepand rrnsurance prermsn codid 1,781 433 X1 487
Oither prepyrenis 1AM 400
M FT =N L]
Advance - purchuse of lsmd snd g dey . 14 3amn JATH
Adbvancs 1o all L] A
Aibrams -viters L 3038
2.0 LR
| 2 LR

Advance - purchese of ed snd st dury ———— Rupscs m '} ———
Advance for punchase of land

Total acvance m svipseet o land s hased M2l 1,68£,300 Lk, e

Tutal regovery 1l the beginning of the poar A

Halsnre cecovemable at the ond of the year = ™
S Buit —

Vo] wrurep chusry paich Mia 3.7 EERE

Tots! nopovery -

Balsnce petovemable ol the end of the year LE b LERET

J—ﬁ

Ty Mty 20 a8 per ke approval of the then Boand off Pirscenn, MICL purchascd B3 Banals ol land fmes MJs Privilege Parme (Pove
Lintited mosied @ Muusa Toor Warsieh, Tehail Cann, [Haeier Lahoee 1o lasech o housing society for s smplovos. The pre-rapaisss for
ik wan. that emily thet owner of landd pould panicipsic in biddeg wha is e of et reoet of required land and oonan sess wor
et faed wheere laned wad pequired: Fren dhiffrrent companics, inchalng Frviloge Faems (rvae) Lened, parscpaied in she said bifdng, The
s and docation offercd by the reat off the foor companes wene spparently favomble for MECL but despais ghat all the said foue coerguanies
wiorr irckmically knockod oot and were desaiitiod mnd bl of Provigg Ferrs (Privais] Limited wes accepied. This i despee the fact g the
it Peivilige Paems [Prvae] Limited] was not emier of #i Basab of this land wisch wes @ pre-eoquisse so parnopase in the wsd eddmg. The
land meswarning 4% Kemals wa awnad by the famly members of scousied My, Flabsbullah Wansch wkenoas VH Kl o lanil was

from one Mr. Ko Hapar's famsy demugh wooused Me Akram Wiensich bowg the gemen] anomey, The said bind was sedd s N1CL o Re
200,000 per Baral and the sid compuny hed purchascd 104 Kanals of lind whach wes adionmeng s the smd 670 Baesls of lied af Me
Hahibuillsh Wardach family & o very ke nbe of Ra 200,000 g Ranal i the ssne year thas bs the year 300 The mSn amaant af Re
1, s SO0 000 e aieh e Privtleges Farres (Privase) Limited withour rogsicning the sale dood, matatsom and possession in- G of MICL

The byl evuniel of the potitones b Hatstallal Wamch (ostondid shat the promoner bas no moncem whasoever with the affsin of Prolege
Farrrs [Prvain) | dmssed, he has been ieplicssed in chis cose foo the rmson that b ool son, eo-aceused My blobeen Warssech, waa managang
dhireetie of the Privilege Parems (Pavae) Limioed and thar no parsion of the sl prasesd al the land il o MECL was cradised inio the socount
af the prinecer. Floweem, an amoons of Ro 49750402 wes tmnsferred o pant sccount of the penteesr and Me bahen ‘Warch,
whisefroum, the prososer withdrs sn s of T V07263500 Hirweve, Tty g kamned itanding ool wsder insmacion from thy
sty ey, sttt gotept es TansacHon, Bhor B o0 ot ovidkno: sginet the festancs. I i been eonfismed by the leamed
wifices thar the entire sake procerd meoneal by Prviloge Farms (Bavate] Lsmieed froem RICL b been rembareed | crediind insa the sconouss af
NILl.

Prmilogge Farsms (Pavaw) Limied offored go renem enter sreaard of sale proeceds s MEICL after cancellation of the deal, which was scorpsed by
KICL. Tnitilly, an gnount of Ri. 15, WNLM08 was recorved duning dee lasr yoar, A on Doceonber 31, M0 nenasmeng smaoont Bl LA7TLNEE KD
il starrge dory of e, 34 T30 [poooromble from Ponil Reemue Boand] ygmegueng Bs. 1,M032606K0 The: sooovershle oot from
Prvilepe Furme (Teran Liriod sroovting 1w Re. 1TROO000 has been veceived by NICI. upon balanes sbost daie. Resularddy, enere
ameung af e, 1 SRES0L0 el . Peividege Faems (Private) Limsed b moeoverad in meal ugin balsee ahoey dare

lregrey Moo wes signed befon puschaneyg the aboie proety ek PPRA e I sgpibcmtion howwrer in mibgert o decheem ol the sl
COUFL

This reprcssts the stareys dury of R 33, T30 0001 which was mecoversblo from Pungd Reverue Bosnd e eelatsre so the prochased 81 Kanals of
Tarul frown W5, Privdege Foams (Prva] Limesd sisind o) blauss Toor Wamach, Tehail Canit, Bhistrict Labos g0 meh 2 bxnmmy, sty for
it ernpbiopeed. A mmani of Ra MBS A0 (0P, has bees soooverd from. Punjal nevess: Board = ghe pear 2F 4
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5 TAXATION. PAYMENTS LESS PROVISION

Inceene i - sdhomer 81 hegmning of the prar

lroome fax paid dusing the yeat

Prorrisicr for euvanion seegmiied i purodi aned loes account

Prervasbeon for musticn Frongnined in suremmi af ol oo mmme
Incurr: 193  achvares o1 ek of the penod pear

1 OTHER RECEIVABLES, fawrnd and sauseind ol
Currrent pornion, of Indss o emploees
Hettt seoeivsble-momsoming propets
Reccivahle frem the persion Fand
Dihers

1

.1
.2

ia b
AL EM 1,265, o
1,130,74 i3, 548
1B, 0T {1.394.23%)

17, (i

S .5

254 Thes sepments amenem) prceveahic foem ponsion. fund i rospeeet of penssm pid by the Mieh ssd Coral srsetess o the Company am beball of

thie peere lusl
263 This ecludes s, 35T milion [a1% Kx 1257 mallion) recervatie from Seoanes |

dmﬁ:ﬂﬁﬂ-gunlhgﬂuﬁm;ﬁhﬂmﬁndﬁm gzt oot to dhe SRCF in lalirmabad,

n FIXED ASSETS

[Fizedd pmnects
Lapsral wrrk m fengres

mcmmdmmu:nmupmm

120,678 133,100
20,531 42, 5%
LEE 557
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Matonal Insurince Company Limited
Motes 1o the uncensolidated fnancial statements
Four the !'ﬂr-r.qdul nenuihﬂ.ﬂ, 14

b e 4

Il
iz

o3

e |

Hila 201%
Capital work in peocess Msbe e Rupees in (0 ———
Air conditioning plant 373 213,189 213,189
Henovation 722 216,342 1L 8T
EI -ﬂgi&ﬁ

This represent amount paid w &/ Sabro and Technology n respect of nir condionmg plant.

This represent amount paid to contacton for cenovation work. Durdng the year s, 16.1 million wnd #1.3.9 million
have been prid o Casn Bells and Floon snd Doons respectvely.

Status of capital work in progress under litigation

Awrard of contract for painnings work and supply of furainees m M /s Casa Bella { FIR Mo, 83,2000 dared
Movember 22, 200)

(n the direcnions of Supreme Coore of Pakistan, FLA inftisbed enguery 1o sscertain the ceal vaboe of fuminere and
pairsting works. During i investiganon, feminee and paintings wese valued fssseised by rencramed architects M /s,
Hlﬁﬁ' AB Dada &= ;hmi:i:nuwhnn'ﬂi:i:xﬂmhuuupudﬁhdjumql.:'ﬂll affirmed ehat the fumifure and
pairstings {art work) quabity is of good standerd and price paid @8 reasonable. Therelfoee, o secovery has been done
againat & /5. Cags Bells, Lahore o far,

M/s. Cosa Belln wms ownrded contmct for paintings wocks and supply of fumbaee for MICL offices located in
Farschd, Lahisre, Mulean and [shamabad. Followmg is the stams of payments;

2014 2013
—— Rupees b "0
Contract value {inchuding sddinonal work) T4 298 74,244
Payments made - elasiified in CWTP (66 377) (B0 A7T)
Balance i | 7,821

Howewer, FILA through its lenier dared Diecembes 2, 2000 siopped all amouenis payable s M /s, Casa Bella, Lahoge 0l
the clesmnce by F1A. |

O March 3, 2012 FLA has filed final repoey under secton 173 CeP.C in which it = mentoned that no materal
evidence has come on recond against the accosed perons.

In view of above report submicted by FIA, vide (Order dated December 12, 2012 the Court of Specul Judge has
closcd the maitor.

204 013
OTHER INCOME weoeeeee Ruppees o M) e
hliscellancous incame 4582 1,514
4,922 2814
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Hipaa marsictatiy ;750 T, b6 p ¥t B gl 41,560
Ligal s proivmsseal didrges o 18608 18,941 i LY L]
Audirmd il EoR o 1,282 1282 B Bl
Theprryiress k| L JLER L 10,575 1483 120 114,138
Fanmesial charges wiis 1L 150 10 b1 B
Itvicy Boder oo L AL = 5, L 134,17 ETRE
Aulurr pfbiipinin A [L o)) mEH 118677
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— LT N LS, BN e e LT
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