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8.25 Functional and presentation currency
Items included in the financial statements are measured using the currency of the primary economic environments
in which the company operates. The financial statements are presented in Pakistani Rupees, which is the company’s
functional and presentation currency.

8.26 Impairment
The carrying amount of the assets is reviewed at each balance sheet date to determine whether there is any indication
of impairment of any asset or a group of assets. If any such indication exists, the recoverable amount of such assets
is estimated and impairment losses are recognized in the profit and loss account.

8.27 Provisions
A provision is recognized in the balance sheet when the company has a legal or constructive obligation as a result of
past events, and it is probable that an outflow of economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation.

8.28 Cash and cash equivalents
Cash and cash equivalents include cash and balances with banks in current, saving and deposit accounts.

8.29 Transactions with related parties and transfer pricing

The majority of the transactions with related parties represent insurance transactions. These transactions are on arm’s
length basis using “comparable uncontrolled price method”.

8.30 Capital management
The Company’s goals and objectives when managing capital are:

= to maintain a strong capital base to support sustained development of it’s businesses so as to provide reasonable
rewards and protection to all stakeholders, without compromising it’s ability to continue as a going concern.

. to be an appropriately capitalized institution in compliance with the paid-up capital requirement set by the SECP.
During the year, minimum paid-up capital requitement for non-life insurers was raised to R.s. 300 million. The
requirement is to be met in a phased manner by December 31, 2011. The Company’s current paid-up capital is well

in excess of the limit prescribed by the SECP.

The company is financed by internal sources and exceeds the minimum capital regulatory requirements.
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9 ISSUED, SUBSCRIBED AND PAID UP CAPITAL 2008 2007
(Rupees in '000)
2008 2007
( Number of shares in '000 )

10,000 10,000  Ordinary shares of Rs. 10 each fully paid in cash. 100,000 100,000

190,000 190,000  Otzdinary shares of Rs. 10 each issued for consideration
other than cash (Note 9.2). 1,900,000 1,900,000
200,000 200,000 2,000,000 2,000,000

9.1 199,999,993 shares are held by the President of Pakistan while the remaining shares are held by the directors of the company
in nominee capacities on behlaf of the Government of Pakistan.

9.2 These were issued against net aseets at the time of conversion of corporation to limited liability company.
10 EMPLOYMEE RETIREMENT BENEFITS

Defined benefit obligations

- Medical benefits 28.1.3 305,424 268,182
- Gratuity 28.1.3 8,239 6,576
- Compensated absences 28.2 30,599 27,769

344,262 302,527

1 AMOUNT DUE TO THE REINSURER

This represents amount due to Pakistan Reinsurance Company Limited (PRCL). The company has reinsurance arrangements
with PRCL only.

12 ACCRUED EXPENSES

Due to the pension fund 23,798 19,863
Reinsurance expense payable to broker 18,193 18,193
Bonus payable 34,814 30,778
Salary payable 27 194
Accrued expenses - others 12.1 17,423 5,122

94,255 74,150

12.1 These include facility management fee and reimbursable expenses of Rs. 0.590 million (2007: Rs. 1.056 million) and Rs.
2.449 million (2007: Rs. 0.660 million) respectively, payable to Civic Centre Company (Private) Limited.

13 OTHER LIABILITIES

Central excise duty payable 18,226 208,484
Unearned rental income 31,736 32,836
Security deposits payable 5,552 5,451
Federal insurance fee payable 4,253 1,730
Retention money 485 485
Unpresented cheques 1,184 848
Stamp duty payable 5,666 1,085
Provision for contract employees medical benefit 3,434 3,434
Sundry creditors 216 172
Others 7,800 869

78,552 255394
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14 CONTINGENCIES AND COMMITMENTS
Contingencies

Various claims / counter claims amounting to Rs. 42.455 million ( 2007: Rs. 301.600 million ) have been lodged by various
parties against the company. The company has not acknowledged these claims as the management considers that the company
is not directly liable to settle these claims. Hence, no provision has been made in these financial statements.

The above claims include a claim of Rs. 3.193 million ( 2007: Rs. 3.193 million ) against which Habib Bank Limited has issued
a guarantee to the High Court on behalf of the company.

The company has issued policies in respect of guarantees against 'Mobilisation Advance', 'Bid Bonds' and 'Fidelity Guarantee'
amounting to Rs. 106.279 million (2007: Rs. Nil).

The company has given a guarantee amounting to Rs. 1.2 million (2007: Rs. 1.2 million) to Sui Southern Gas Limited for
provision of gas supplies

The tax assessments of the company have been finalised upto and including the tax year 2008. However, the company has
filed appeals in respect of certain assessment years which mainly relate to the following:

(i) The Taxation Officer (TO) has finalised assessment for the tax years 2004, 2006 and 2007 by giving notice under
section 122 for amendment of assessment. After the proceeding under section 122 department passed the order
under section 122(5A) of the Income Tax Ordinance, 2001 for amendment of assessment. The comapany filed
appeals before the Commissioner of Income Tax (Appeals) which are currenlty pending for adjudication. In addition
to that, rectification applications have also been filed in each respective year which are also pending.

(ii)) As per Income Tax Ordinance, 2001 a return filed constitute assessment order under section 120 until amended
by the concerned Commisssioner of Income Tax under the provisions of section 122. Subsequent to year end,
return filed by the company for the tax year 2008 has been selected for audit under section 177 of the Income Tax
Ordinance, 2001. However, audit proceedings have not yet been commenced.

Pending resolutions of the above mentioned appeals filed by the company, no provision has been made in these financial
statements for the aggregate amount of Rs. 319 million as the management is confident that the eventual outcome of the
above matters will be in favour of the company.
Commitments
There are no commitments as at December 31, 2008 (2007: Nil).

15 CASH AND BANK DEPOSITS

This includes an amount of Rs. 1.20 million (2007: Rs. 1.20 million) in respect of guarantee against any damage to Sui Sothern
Gas Company's pipeline. This amount has been deposited with Habib Bank Limited - FTC Branch, Karachi and can not
be utilized by the company, as it must be kept as minimum balance in the respective bank account.
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16

16.1

16.2

17

17.1

LOANS TO EMPLOYEES -  secured, considered good

Outstanding loans at the year end
Receivable within one year

Provision against impaired loans

Reconciliation of provision against impaired loans
Opening provision

Charge / (Reversal) for the year

Closing provision

Age analysis of long term loans:

Loans outstanding for periods up to three years

Loans outstanding for periods more than three years

22
16.1

2008 2007
(Rupees in '000)
31,481 34,491
(5,037) (5,509)
26,444 28,982
(1,146) (1,146)
25,298 27,836
1,146 1,146
1,146 1,146
2008 2007
(Rupees in '000)
10,074 9,694
16,370 19,288
26,444 28,982

Above loans represent mark-up free loans to employees for house rent and automobiles loans, and are secured against

retirement benefits of respective employees including, where applicable, charge over the assets for which the loans have

been given. These loans are recoverable in 36 to 180 equal monthly installments.

INVESTMENTS

Types of investments

Held to maturity

Government securities and balances:
- Pakistan Investment Bonds

- Treasury Bills

Other fixed income securities:

- Term finance certificates - listed
United Bank Limited - 3rd issue
Pak Arab Fertilizers Limited

Held for trading
Investments in ordinary shares of listed companies

Investment in subsidiary company
|Civic Centre Company (Private) Limited]
Available-for-sale

Units of mutual funds
Provision against impairment of funds

Investments in ordinary shares of listed companies

Provision against impairment of investments

17.3

17.2

2008 2007
(Rupees in '000)

6,256,671 6,355,718
2,468,720 1,833,144
8,725,391 8,188,862
199,840 199,920
9,998 10,000
209,838 209,920
8,935,229 8,398,782
306,408 593,403
358,560 358,560
2,548,825 948,825
(1,186,936) -
1,361,889 948,825
25,117 25,117
(7,698) (4,986)
17,419 20,131
10,979,505 10,319,701
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